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Independent Auditor's Report

To the Management of Kosova Democratic Institute

We have audited the accompanying Financial Statement for the Project "Democracy in
action-Election Monitoring Program 2009”, implemented by Kosova Democratic Institute

(further referred to as the "KDI") for the period November 01, to December31, 2009.

Management's responsibi:'ityfarﬁnanciai statements

The management of the Agency is responsible for the preparation and fair presentation of
the financial statements in accordance with the accounting basis set out in Note 2. This
responsibility includes: designing, implementing and maintaining internal control relevant to
the preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting

policies; and making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on the financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance whether the financial statements are free from material
misstatement. An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.



An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the management of the Agency, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion.

Opinion

in our opinion the accompanying financial statements present fairly, in all material respects,
the revenue collected and expenses incurred of the Project "Democracy in action-Election
Monitoring Program 2009” for the period November -December 2009, in accordance with

accounting basis, described in Note 2.

Agim Kastrati,
Licensed Auditor

April 30, 2010



Kosova Democratic Institute
Project "Democracy in action-lection Menitoring Program 2009

Financial Project Statement

Amounts in EUR

_Financing Budget Allocated ~ Spent Remained
ISC 19.872,50 17.822,24 18.102,74 (280,50)
NDI 51.012,15 50.698,01 50.698,01 -
OPIC 18.362,10 18.362,10 17.417,09 945,01
German Embassy 99.925,00 99.925,00 93.209,95 6.715,05
Swiss Embassy 91.000,00 83.000,00 90.327,43 (7.327,43)
Norwegian Embassy 5.000,00 5.000,00 4.998,19 1,81
RBF 36.462,48 36.462,48 35.704,10 758,38
Total 321.634,23 311.269,83 310.457,51 812,32

Project expenditures Note Budget Actual

Management 3 16.588,00 16.477,73

Administrative costs 4 10.466,00 10.643,46

Other Direct Costs 5 27.187,00 26.873,75

Monitoring of the Elect. Proc 6 209.466,63 203.036,50

Media monitoring 7 10.332,00 9.885,65

Civic Education /GOTV 8 20.210,10 18.954,50

Training for PVT, GOTV 9 11.918,00 10.795,44

_Analysis of the Voting Trends 10 —15.466,50 13.790,48

Total Project Expenditures 321.634,23 310.457,51

This Financial Project Statement has been issued by the management of the Agency
on April 30, 2010 and signed on its behalf by:

Vjollca Vogel,
Finance manager



Kosova Democratic Institute
Project "Democracy in action-Flection Monitoting Program 20097

Notes to the Financial Project Statement

1. General

NGO "Kosova Democratic Institute”" is a non-profit organization, financed by government
and non government agencies. KDI was established on April 14, 2005, under UNMIK
Regulation N0.1999/22 and the registration number 5110225-8 as a non-profit, non-
governmental organization (NGO).

KDI‘s mission is to support democratic development in Kosovo by empowering
nongovernmental organizations and citizens to enhance the transparency, accountability
and responsiveness of governing institutions and improve the efficiency of these institutions
through citizen participation in decision-making.

KDI aims to be a regional organization with an impact in political processes by offering
assistance in the process of democratization. KDI has five programs: Advocacy and Citizen
Participation, Democratic Governance, Transparence and Anti-corruption, Monitoring of
Political Processes, Training and Publishing Academy.

In the elections of 2007, Kosovar NGO's organized among themselves and created a
coalition called “Democracy in Action” to monitor the elections. Democracy in Action was
composed of eleven core members and it had more than 50 NGO partners. With the
decision of the President of Kosovo to set a date for the local elections, Democracy in Action
also started its preparations to monitor the first local elections after the declaration of
independence. Democracy in Action coalition partners have again come together and have
agreed to nominate KDI as the leading partner.

KDI and the Donors signed the Agreement for the commencement of a Project “Democracy
in Action- Election Monitoring Program 2009” for the period November-December 2009.
The project goal was to ensure free and fair elections in Kosova. The coalition monitored the
different stages of the electoral cycle of the 2009 Lecal Elections in Kosova. As part of its
monitoring activities, Democracy in Action monitored the election campaign period, media
coverage during the campaign as well as Election Day voting and counting process. First of
all this project has reached the citizens of Kosovo by informing them on the developments
during the entire election process.
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2. Basis for preparation of the financial statements

The Financial Project Statement is prepared in accordance with the hasis of accounting as
set out in the Agreement. Accordingly, revenue is recognized on a cash basis when received
and expenses are recognized on accrual basis when incurred. The amount of revenue
received represents the contribution approved by Donors to cover expenses of the Project
in accordance with Agreement.

The surplus amount, representing the excess of revenue received over expenses incurred, is
due to the Donors at the end of the period.

The Financial Project Statement is expresses in European Currency Unit (EUR). Revenue is
received in Euro and for some funds in USD. For funds received in USD, exchange rate is
calculated in the moment of the funds installment. Expenses are incurred in Euro.

3 Management (Salary expenses)

Salary expenses for the project implementation are comprised as follows:

Budget Actual

Program Director 5.860,00 5.840,59

Program Assistant 4.406,00 4.312,26

Program Coordinator 3.363,00 3.366,42

Financial Officer 1.937,00 1.939,76
~Accountant 1.022,00 101870
~Total 16.588,00 16.477,73



4, Administrative costs

Expenses incurred during the project implementation period are comprised as follows:

Budget Actual
Office Rent 2.180,00 2.158,17
Office Supplies 409,00 407,60
Office equipment 1.483,00 1.346,96
Communication 409,00 350,00
Audit 3.805,00 3.760,00
Bank Charges 308,00 628,23
Pension 5% contribution 1.770,00 1.772,30
Postage services 102,00 220,20
Total 10.466,00 10.643,46

5. Other Direct Costs

Expenses incurred during the project implementation period are comprised as
follows:

Budget Actual

Partners Meeting 544,00 293,10
Press Conference 408,00 258,00
Web Portal 1.160,00 1.140,00
Regional Coordinators 23.167,00 23.280,60
Transport 1.908,00 1.902,05

_ Total 27.187,00 26.873,75




6. Monitoring of the Electoral Process, Campaign, E-Day & PVT

Expenses incurred during the project implementation period are comprised as

follows:
Budget Actual

Election day Monitoring 69.750,00 69.321,59
Runoffs Monitoring 50.250,00 48.397,82
Coordinatars for Voting Centers 14.920,00 14.124,29
Communication for Coordinators of Voting Centers 2.238,00 2.238,00
Local monitors for election campaign 52.000,00 48.536,18
Subsistence 7.200,00 7.001,08
Coordinator data gathering and processing (from LTOs) 1.800,00 1.795,50
Transportation for mobile monitors on E-Day 3.000,00 3.529,00
Transportation during the campaign 3.250,00 3.241,53
Expert in the Centre 2.000,00 2.032,05
Calling Centre Per Diem 400,00 0,00
Data Entry personnel per diem 200,00 162,46
Communication costs 1.000,00 700,00
Other costs 1.458,63 1.957,00
Total 209.466,63 203.036,50

7. Media monitoring

Expenses incurred during the project implementation period are comprised as follows:

Budget Actual

Coordinator for media monitoring 1.170,00 1.495,20
Media monitors 3.093,00 3.192,00
Media monitor analyst 1.170,00 1.396,50
Newspapers (buying all written newspapers during election
campaign) 116,00 0,00
Lay out and design the publication 145,00 0,00
Editing the publication 290,00 0,00
Translation in two language (80 page) 937,00 1.297,75
Printing in hard copies the publication (Alb 150 ,Serb 50,Eng
50) 609,00 625,00
Recording of electronic media( 45 day) 2.319,00 1.879,20
Presentation of the publication ( hall rent and refreshment) 483,00 0,00
Total 10.332,00 9.885,65




8. Civic Education /GOTV

Expenses incurred during the project implementation period are comprised
as follows:

Budget Actual
T- shirts for GOTV and E-Day 9.000,00 7.830,00
Bulk Email 244,50 0,00
Key chains 3.407,00 3.573,00
Newspaper editorial 117,00 115,850
TV clip 4.004,00 4.002,00
Daily Newspaper Advertisement 1.297,60 1.276,00
Web video contest 580,00 636,40
Post Election Workshop 1.560,00 1.521,60
Total - ) 20.210,10 18.954,50

9. Training for PVT, GOTV and election

Expenses incurred during the project implementation period are comprised
as follows:

Budget Actual
Training for election and campaign monitors 1.933,00 1.795,18
ToT for CivEd/GOTV campaign 1.025,00 899,85
Training of the volunteer monitors E-Day,
refreshment, room for training 6.400,00 5.978,41
Travel costs for trainees 1.000,00 1.000,00
Printing of forms for election day 360,00 192,00
Printing of forms for election campaign,
cost of campaign 1.200,00 930,00

Total 11.918,00 10.795,44







